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Anti-Schlude Calculator

Payment (services): 
PV * i/100 

1-(1 + i/100)-n 


	Amortization of Pre-payments
	
	
	FV



	MODE

	FV: 0
	PV: 
	i/yr: 1
	n: 5
	p/yr: 1
	mode: end
	clear: 
	negin: 0.9514656876067488
	-1: -1
	1: 1
	100: 100
	oneminusnegin: 0.04853431239325123
	i/p/100: 0.01
	ipplus1: 1.01
	new: 0.2060397996158799
	A: 0
	A1: 0
	pmt: 0
	pmt1: 0
	pv1: 0
	B: 0
	B!: 0
	pv2: 0
	C: 0
	C1: 0
	D: 0
	D1: 0
	pv4: 0
	E: 0
	E1: 0
	negn: -5
	3: 1
	4: 1
	pmt3: 0
	pmt4: 0
	pmt5: 0
	5: 1
	Explanation: 
	explanationhidden: Type the amount of the prepayment in the PV field.  Type the effective annual interest rate in the I/YR field.  Type the number of years in the N field.   The FV field must be zero.  The P/YR or payments per year field must be one for this calculator.  The mode is set at end, meaning each imputed "payment" for services is made at the end of each period.
	Off: 
	Schlude: Schlude Decision
	Cons for Recipient: Consequences for Recipient 
	recip: The prepayment recipient must include the Services amount each year and deduct the Interest amount each year.  This simple calculator assumes either: 1) the prepayment is recieved at the beginning of year one and all services are performed at the end of each period; or 2) the prepayment is received at the end of year zero and all services are performed at the end of each subsequent year.
	conspay: Consequences for Payor
	on: 
	onp: 
	off: 
	payorinst: Pursuant to the Anti-Schlude Method, the prepayment payor must deduct (if the item is deductible) the Services amount each year and include the Interest amount each year.  This simple calculator assumes either: 1) the prepayment is received at the beginning of year one and all services are performed at the end of each period; or 2) the prepayment is received at the end of year zero and all services are performed at the end of each subsequent year.
	Year: Year
	Interest: Interest
	y1: 1
	y2: 2
	y3: 3
	y4: 4
	y5: 5
	services: Services
	net: Net
	Willis: Willis Article One
	fvbutton: FV
	pvbutton: PV
	iyrbutton: I/YR
	nbutton: N
	pmtbutton: PMT
	PYRbutton: P/YR
	MODEbutton: MODE
	DO NOT CHANGE2: DO NOT CHANGE!
	DO NOT CHANGE3: DO NOT CHANGE!
	DO NOT CHANGE: DO NOT CHANGE!
	DO NOT CHANGE4: DO NOT CHANGE!
	AMTOFPRP: Insert prepayment amount.
	instnon: Insert effective interest rate.
	NNN: Insert the number of years.  It must be a whole number.  This assumes services are performed ratably.
	pvtext: PV represents the present value of the prepayment.  The Schlude doctrine requires inclusion of this amount by the recipient.  The Anti-Schlude Method would permit deferral, with inclusion of the PMT amount.  The  Grynberg, Zaninovich (both for cash method) and Boylston Market (for accrual method) cases currently govern deduction by the payor (along with section 461(h) for accrual payors).  Click on the Deduction Cases button for these cases.
	iyrtext: I/YR represents the nominal annual interest rate.  Because P/YR is set at one, this is also the effective interest rate. The rate used should be the stated discount interest rate in the contract (if one exists), but not less than the section 1274 applicable federal rate.  Section 467(f), which imposes a prepaid rent method  consistent with the prepaid services Anti-Schlude Method uses a rate equal to 120% of the AFR.
	ntext: N represents the number of years during which services will be performed.  This calculator assumes ratable performance and a level value.  It also requires a whole number of years.
	pmttext: PMT represents the ratable future value of the services.  It assumes a constant, ratable performance.  This is consistent with the assumptions of section 467(f) for prepaid rent.
	prytext: P/YR represents the number of periods or payments per year.  It is set at zero because a more finely tuned amortization of service prepayments would not materially increase accuracy.
	fv text: FV represents the future value of the prepayment.  It must be zero because all the services will eventually be performed.  After performance, the prepayment has a zero value.
	modetext: MODE reflects whether the imputed payments (performance) occurs at the beginning or end of the relevant periods.  It is set at end mode, which reflects the assumption that all services at performed at the end of each year.  This serves the illustrative purpose of this calculator.
	pv3: 0
	Willis2: Willis Article Two


